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[bookmark: bookmark0][bookmark: bookmark1]1L. Introduction
Agriculture encompasses growing food grain and cash crops, farming, raising cattle and animals like cows, buffaloes, goats, sheep, poultry, fishery, apiculture, floriculture, horticulture, sericulture etc. It is the occupation mainly concerned with tilling the land togrow various kinds of grains and raw materials, breeding and raising livestock, fish and birds commercially. Agriculture is the oldest occupation in the world.
Nepal being an agricultural country has about two-thirds (66%) of the Nepalese people directly involved in agriculture. Agriculture alone contributes about 36% in the Gross Domestic Product (GDP) and about 55% of the total export of Nepal. Agriculture plays a significant role in economic development of Nepal. It is the main source of food stuffs and raw materials for agro-based and cottage industries. It is also the main source of income and employment for the majority. The poverty of Nepalese people can be alleviated adopting modern and scientific agriculture system and commercialising agriculture.
[bookmark: bookmark2][bookmark: bookmark3]2. Importance of Agriculture in Nepal
Agriculture plays a crucial role in economic development of a country. It has been the backbone of our economic system. The following facts clearly highlight the importance of agriculture in our country.
a Contribution to National Income
n
Agriculture is the premier source of national income. It contributes more than one-third of the Gross Domestic Product (GDP).
b Supply of Food and Fodder
Agriculture is the source of food stuffs not only for people but also for animals and poultry,
c. Sourceaf Raw Materials
Agriculture has been the source of raw materials to the leading agro-based industries like cotton textile, jute mill, sugar mill, cigarette factory etc. Agriculture in Nepal supplies necessary raw materials for cottage and agro-based industries.
d.immense Employment Opportunities
Agricultural sector is significant as it provides greater employment opportunities in growing crops, construction of irrigation projects, drainage system etc with the fast growing population and high rate of unemployment and disguised unemployment in backward countries. Agriculture provides more employment opportunities to labour force.
e. Contribution to Foreign Exchange Resources
Agricultural sector constitutes an important place in the country's exports. Nepal's chief exports are agricultural products like tea, coffee, jute, paddy, oil seeds, cardamom, fruits

 Oilseeds and pulses. Nepal earns a huge amount of   foreign currency by exporting surplus agro products.
f. Mainstay of Nepalese Economy
Agriculture has been the mainstay of Nepalese economy since long. Agriculture employs vas popu abon of Nepal in the course of economic development. Agriculture not only raises the living standard of the common people but also the level of the national income. The economic development of an agricultural country like Nepal rises at the rate agriculture produces the chief crops annually. The development of agriculture provides necessary capital for the development of other sectors like industry, transport etc.
g. Source of Livelihood

Agriculture is the source of livelihood of the majority of the Nepalese people. About two thirds (66%) of the Nepalese people are directly engaged in agriculture. This high concentration of population in agriculture is due to the fact that the non- agricultural activities have not been developed to employ the rapidly growing population. Thus, agriculture has been the source of livelihood of the majority of the Nepalese people.
3. Traditional Agriculture System
Traditional agriculture is the type of farming that uses technique developed over decades and centuries to ensure sustainable yield over time. It is an old system of manual farming in which the cultivators plough fields with the help of animals using local and traditional tools.
often practised in small family farms and in developing and poor countries. The Nepalese farmers still practise traditional farming in the 21st plough, mattock and spade, avoiding the use of chemical fertilizers, insecticides and using only local seeds and compost manure are the key factors of traditional farming of Nepal. The same pattern of traditional farming system as practised by ancestors is being followed till now in the Nepalese agriculture. Due to traditional agriculture system Nepal has not satisfactorily developed in the agricultural sector yet. Therefore, it is quite necessary to adopt modern and scientific agriculture system for sustainable agricultural development in Nepal. .
4. Problems of Agriculture in Nepal
The Nepalese cultivators face a lot of problems every year. Some of the major problems of agriculture in Nepal are listed below.
a.
Subsistence farming
a.Majority of poor Nepalese farmers prefer subsistence farming. They cultivate crops in the limited area manually only for survival. They can't supply their agro-products in the markets.
b.Traditional method of agriculture
Agriculture in Nepal is based on traditional
technology. Majority of Nepalese agriculturists are illiterate and very poor. So, most of them are either ignorant or unable to use appropriate new techniques, improved seeds, fertilizers, insecticides etc. As a result, there is no improvement in agricultural system.
c.
d.
e.
f.
[bookmark: bookmark4][bookmark: bookmark5]g.
h.







c.Lack of irrigation facilities
Sufficient irrigation is required for agriculture but Nepalese farmers mostly depend on monsoon rain for growing crops due to lack of irrigation facilities which affect agricultural products badly.
d.Poverty
The Nepalese farmers are really very poor. They even can't feed their offsprings well. They have to take loans at high interest rate. They repay loans and interest selling their agroproducts. In the situation of poverty they can't apply new technology and machinery in agriculture.	
e. Lack of marketing facilities
The agricultural marketing system in Nepal is unorganised. The farmers are compelled to sell their products at local markets. There is no guarantee of receiving reasonable prices of grains and cash crops due to lack of marketing facilities.
f. high pressure of population on agriculture
The pressure of population on arable land is already very high and ever increasing. Since, the non- agricultural sector is not well-developed, the increased population of youths depends on agriculture. Due to excessive pressure of growing population, the production and productivity are very low in agricultural sector.
g.Lack of capital and agricultural credit
Majority of Nepalese farmers are financially poor. They need.adequate credit to invest in agriculture. There are banks, finance companies and cooperatives to provide agricultural credit but the facilities do not reach the majority of poor farmers.
h.Unscientific distribution of land
Land distribution is not scientific in Nepal. The actual tillers don't own land while those who don't even tread on the field hoard huge land. There is no extensive farming in Nepal’ Besides, there is too much fragmentation of agricultural land i.e. land is broken into pieces of plot for settlement.
i. Lack of transport facilities
The agricultural products, fruits and vegetables rot in the places where they are grow  due to lack of transport facilities. Food grains grown in the Terai region can't be easily



































transported to the Himalayas, remote and backward areas. Similarly, fruits like apple grown in Karnali zone can't be sold in the Terai and valleys due to lack of transport facilities. Even agricultural tools, chemical fertilizers, improved seeds etc can’t easily be supplied to all the places due to lack of transport facilities.
j.	Lack of storage
The farmers are compelled to sell out their agro- products in the market at once at low prices due to lack of storage facilities.
k.	Lack of agricultural tools
Majority of poor farmers aren't in position to afford modern agricultural tools in agriculture as they are costly enough. Moreover, the scientific agriculture tools aren't manufactured in Nepal. Hence, the traders have to pay heavy duties and customs while importing them in Nepal.
l. Lack of agricultural research
Adequate research activities should be conducted for the improvement in agricultural practices and increase in agricultural productivity. However, there  aren’t adequate research activities in agriculture in Nepal. Thus, lack of agricultural research has hindered the agricultural development in Nepal.
5. Remedial measures to improve agriculture
The Nepalese cultivators have to face serious problems every year despite the continuous efforts by the government for its development. The remedial measures to tackle the problems in agriculture are mentioned below.
a. Control population growth.
b. Facilities of marketing and storage.
c. Development and extension of irrigation facilities.
d. Development of essential physical infrastructures.
e. Good prices of agricultural products should be ensured.
f. Technical training to use new technology, fertilizers, improved seeds and fertilizers.
g. Effective government policy on agricultural development should be launched.
h. Provide farmers with micro-credit facilities.
i. Farmers should be given subsidy in purchasing fertilizers, seeds and agricultural tools.
j. Agricultural researches on soil, crops and animals should be conducted regularly.
k. Priority should be given to produce commercial and high value products.
l. Effective government policies and plans should be made to ensure sustainable agriculture, quality improvement and market on extension of agricultural products.
m. Introduce land reform programme that may ensure scientific distribution of arable land.
[bookmark: bookmark6][bookmark: bookmark7] Exercises
1. Give short answers.
a. What is agriculture? What is subsistence farming?
b. Why do majority of Nepalese cultivators have very low living standard. Give reasons.
c. How can we transfer subsistence farming to commercial farming? Write your suggestions.
d. What is traditional agriculture system? Why can't Nepalese farmers adopt modern method in agriculture?
e. Modern and scientific agriculture system helps to rapid growth in agricultural sector. Justify this statement.
2. Give long answers.
a. Explain the importance of agriculture in Nepal.
b. Explain any seven major problems of agriculture in Nepal.
c. What are the measures to improve agriculture in Nepal? List them.
Mlesson 8.2

Modern Agricultural System
 Modern agriculture is a term used to describe the wide range of production using hybrid seeds of selected variety of crops, technologically advanced equipments, machines, fertilizers, pesticides and irrigation facilities. It also refers to the use of improved seeds, modern farm mechinery such as tractors, harvesters, threshers, chemical fertilizers, pesticides and proper irrigation. The farmers have the access to resources, technology, markets, irrigation facilities, agricultural credit and supportive government policies.
Modern agriculture is the result of continual evolution. Modernisation in agriculture mainly started in the twentieth century with the green revolution soon after the Second World war because of food crisis in the world. It emphasised on high yielding varieties of grains, mechainsation in agriculture, use of pesticides, weedicides, insecticides and fertilizers.
Modern agriculture system is gradually developing in Nepal. It increases the productivity of the land. It also helps to maintain the fertility of the soil by using machines, fertilizers and appropriate technology.
Modern agriculture system began in Nepal about 40 years ago with the use of chemical fertilizers and improved seeds only in theTerai districts and transport access areas. Nowadays, some wealthy farmers have adopted tractors, thresher machines and other necessary tools in agriculture for good harvest. It is essential to enhance the productivity of land in agriculture for achieving economic development.
Advantages of Modern Agriculture
a. Development of new modern agricultural tools.
b. Development of hybrid varieties of crops.
c. Land and labour force can be effectively used.
d. Soil can be made more fertile by adding soil nutriton after soil test.
e. Use of pesticides, insecticides and fertilizers to increase the production.
f. Modern technology helps in better agricultural inputsand outputs.
g. Declination ofthe price of foodstuffs.
h. Commercialisation of agricultural products.
Methods of Modern Agriculture System
a. Useof Modern Agricultural Tools and Technology
Farmers should use modern agricultural tools and adopt modern technology jn agriculture to grow more crops for the growing population. Traditional tools and technology can't yield more harvest and fulfil the demands of foodstuffs.
b. Emphasis on Agricultural Training and Education
The real farmers should be provided with latest agricultural training and education. They should be capable in selecting best breeds, fertilizers, crops and techniques. All the farmers should be well-trained and educated for agricultural revolution in the country.
c. Easy Access of Agricultural Credit
Most of the Nepalese farmers are really very poor. They hardly manage household expenditures. So, they should be supported by the state to develop agriculture. The provision of easy and soft agricultural credit encourages them to adopt modern technology in agriculture.
d. Crop Diversification
The farmers should identify improved varieties of crops and cultivate such new crops in the fields. They should also apply new cropping system to increase agricultural production.
e. Provision of Irrigation Facilities
Irrigation facility is the fundamental need of modern agriculture system. Farmers cangrow crops in all the seasons with adequate irrigation facilities and adopt modern agriculture system. It also helps for extensive farming of food and cash crops.
f. Commercialisation in Agriculture
Majority of farmers of Nepal practise traditional farming and subsistence farming. They should cultivate food and cash crops from commercial point of view.
g. New Research, Experiment and Implementation of New technology
Agricultural scientists should have researches to explore new technology in agriculture. They can also launch experiments of their new researches and find out the best results. New technology, methods and agricultural tools should be developed in agriculture and the farmers should be taught about their researches and technology. The Government and Non-government agencies should cooperate with the farmers in implementation of new technology in agricultural sector.
h. Multiple Cropping System
Multiple cropping system is a practice of growing two or more crops in the same farm during the same growing season. Farmers can grow maize and beans mustard seeds and pulses, paddy and fish in the same field during the same growing reason or more benefits.It is also called as double cropping.
1. Answer the following questions.
a. What is meant by modern agriculture system?
b. Why hasn't agriculture developed well in Nepal? Give reasons.
c. What are the benefits of adopting modern agriculture system to farmers? List them.
d. How can agriculture be modernised and mechanised? Write some appropriate measures.
2. Explain the measures of modern agriculture system.
Lesson 8.3

[bookmark: bookmark8][bookmark: bookmark9]Commercialisation of Agriculture
Introduction	
Commercialisation of agriculture means growing various crops animals and cash crops by the peasants to sell in the market or earning money rather than for family consumption. Subsistence farming has been dominant in Nepal since a long time. Majority of Nepalese farmers are hardly able to sustain their daily hves due to traditonal and subsistence farming. All farmers should adopt commercial farming so as to uplift their economic status by selling their agro-products in the market. They should concentrate in using modern and new technology, hybrid improved seeds, fertilizers, insecticides an modern agricultural tools in the field. They should also prefer crop diversification an multiple cropping in farming. The Ministry of Agriculture, Nepal Government should provide subsidies to poor farmers in buying necessary modern agriculture tools. The farmers of Nepal are unable to commercialise agriculture due to poverty and illiteracy.
Most of the youths of Nepal are interested in foreign employment. Instead of this they should invest in agriculture in their villages and commercialise intensive farming such as livestock farming, pig farming, apiculture, poultry farming, organic vegetable farming etc. They can invest their skills and knowledge in modernisation and commercialisation of agriculture and help their country with selfemployment and employing many youths.
Through modernisation and commercialisation in agriculture we can attain 'Green revolution in Nepal'.
Major Problems of Commercialisation of Agriculture in Nepal
The Nepalese farmers have numerous obstacles and problems in commercialisation of agriculture. The major problems they face are given below.
a. Poverty and illiteracy.
b. Lack of technical and visionary skilled manpower and agricultural scientists.
c. Attraction of foreign employment.
d. Lack of infrastructures like transportation, irrigation, storage, electricity facilities etc.
e. Inappropriate distribution of arable land.
f. Tendency of seeking employment rather than being self-employed after completing education.
Measures of Commericialising Agriculture
Having numerous problems the Nepalese farmers are still able to commericialise agriculture. The measures of commercialising agriculture are undermentioned.
a. Construction of storage facility
b. Necessary arrangement of irrigation facility
c. Encouragement of commercial farming
d. Adoption of modern agriculture system
e. Facility or provision of soft agricultural credit
f. Agricultural education and farmer motive training
g. Land reform programme and the beginning of cooperative farming
h. Development of feelings that not only the uneducated, even the educated youths also should work in agricultural sector
1. Answer the following questions.
a. What do you mean by commericialisation of agriculture?
b. Is commericialisation of agriculture possible in Nepal? Give appropriate reasons.
c. Enlist the major problems of commericialising agriculture in Nepal.
2. Enumerate the measures of commericalisng agriculture in Nepal.
3. 'Commericialisation of agriculture can increase the income of the Nepalese farmers'. Clarify this statement with examples.
4. Prepare a simple bar graph on the basis of product of food and cash crops in the year 2070 BS.
	Food Grains
	Cash Crops

	Crop
	Production in 2070 in metric tons
	Crop
	Production in 2070 in metric tons

	Paddy Maize Wheat Barley
	50,47,000 m. tons 22,83,000 m. tons 18,38,000 m. tons 35,000 m. tons
	Sugarcane
Jute
Oil seeds Potatoes
	30,26,000 m. tons 115,000 m. tons
1,85,000 m. tons
27,38,000 m. tons


Source: Nepal in figure, 2014 AD CBS

Industry                                           Lesson 8.4
Industry refers to the production of commodities and services for commercial purpose in different quantities using raw materials, skills, resources and appropriate technology. Capital, labour, land, raw materials, machines, markets, transportation, fuel, management and communication are the basic prerequisites of industry. It is actually manufacturing of goods and finished products for commercial purpose using raw materials, skills, capital, management and means. The economy of the country gears up with the advancement in industries. Similarly, it is necessary to modernise agriculture for the development of industry. The country can prosper industrially with efficient use of its means and resources. Nepal is significantly rich in means and resources and they are not efficiently consumed in industries. Many countries of the world have made drastic progress in industries using their own valuable means and resources.
Every year Nepal has to import most of the industrial products from other countries mainly due to insufficient industries. Nepal has to depend on foreign countries to meet the demands of industrial products and a huge amount of Nepalese currency is spent in importing such industrial products. Owing to the lack of such essential industrial products in the country we have to bear a huge trade deficit every year. The state should have a policy of increasing the number of industries every year so that the imports of the country will decrease and the exports will increase. With the development of required number of industries we can consume our own products and export our industrial products abroad as well. In the long term, the country will become self-reliant in industrial sector.
The Gross Domestic Products (GDP) and Per Capita Income (PCI) of the country will also increase with the advancement in industrial sector. The industries contribute between 50% to 85% of the national income in developed countries whereas the industries of Nepal contribute only about 10% of the total GNP.
Basic Requirements of Industries
a. Raw materials.
b. Capital. ,
c. Skilled manpower.
d. Work force labourers.
e. Appropriate technology and machines.
f. proper market facility.
g. Storage facility.
Types of Industries of Nepal
On the basis of investment, industries are mainly categorised into two categories. 
a. Cottage and small scale industries	
 b. Medium and large scale industries 
Cottage and Small Scale Industries
 An industry that has fixed assets of upto two lakhs rupees and consumes energy upto 10 kilowatts besides the house and land is called cottage industry and an industry that has fixed assets upto fifity million rupees is called small scale industry according to Industrial Act, 2067. Fixed assets mean land, buildings, machines, furniture etc.
there are numerous cottage and small scale industries in Nepal. The industries under co age an small scale industries are hand loom, dying, painting, sewing, pottery, making woo en carpets, pashmina shawls, woollen garments, carpentry, making stone sculpture, statues, artwork, hand made curio items, copper metals, leather work, iron tools etc. 
Importance of Cottage and Small Scale Industries
Cottage and small scale industries have a significant importance in the economy of Nepal as they mostly utilise locally available raw materials. The following are the importance of cottage and small scale industries.
a. Proper utilisation of local raw materials
Cottage and small scale industries utilise locally available raw materials like straw, wheat stalk, clay, stone, wood, leather, bamboo, leaves, cane and produce useful domestic items needed in daily life.
b. Employment opportunities
Cottage and small scale industries help to reduce the problem of unemployment in the country. Moreover, it also reduces the dependency on agriculture and helps to mobilise manpower in other creative and productive work. These industries can employ skilled, semi-skilled and unskilled manpower.
c. Use of indigenous skill and technology
Cottage and small scale industries utilise local skill and technology. The skilled Nepalese artisans, sculptors and architects have used their original and indigenous skill since a long time. With the development of cottage and small scale industries, the activities of making earthern pots, Dhaka cloth, copper utensils, iron tools, artistic curio items etc can also be developed.	
d. Earning foreign currency
Handicraft industries mainly produce hand made curio and decorative items. The foreigners purchase them while visiting Nepal and take those handicraft items along with them The cottage and small scale industries help to earn foreign currency from the sale of local items The foreign currency earned by the Nepalese from cottage and small scale industries can be used to import raw materials, machinery parts, machines etc for other industries.
e Reduce trade deficit
Due to lack of industries, Nepal has to face a great trade deficit every year. Nepal exports wry little as compared to the import from other countries. We can reduce the trade deficit with foreign countries and maintain trade balance with development of cottage and small scale industries in the country by selling our indigenous products.
f-	Conservation of Nepalese art and culture
Cottage and small scale industries of Nepal generally produce handicraft and curio items for the customers. They help to preserve unique Nepalese art and culture. therefore, it is necessary to develop cottage and small scale industries.
g. Minimising regional disparity
Owing to geographical complexity and lack of infrastructures it is not possible to develop large scale industries in all the regions. In such a situation cottage and small scale industries can be developed in all the regions. They can utilise local raw materials and even semi-skilled and unskilled local manpower. These industries can also contribute to minimise regional imbalance and disparity.
h. Requiring low capital and small area
Cottage and small scale industries can be set up with limited capital in a small area. Cottage industries can be run with only a few lakh rupees even in a small room while small scale industries can be run with a sum of upto five crores rupees. We don't require a large space for the company.
Challenges of Cottage and Small Scale Industries and Their Solutions
Though cottage and small scale industries are significant for the country, they face a lot of hurdles and challenges. The main problems and challenges of cottage and small scale industries along with respective solution measures are presented in the table below.
	Challenges and problems
	Solution measures

	a. Lack of appropriate markets.
	i. Producing quality goods.
ii. Advertising the products in media.
iii. Searching for local and international markets.
iv. Encouraging the local consumers to use local products.

	b. Incapable to compete with large scale industries.
	i. Producing the commodities which aren't produced in large scale industries.
ii. Introducing policy of conserving cottage and small scale industries.
iii. Introducing tax exemption policy to cottage industries.
iv. Emphasis on artistic originality of the products.

	c. Lack of capital
	i. Encouraging saving.
ii. Providing soft credit and subsidies by the government on electricity and machinery items and exemption from taxes.




	d. Poverty
	Launching poverty alleviation programmes and employment policy to poor villagers.

	
	

	e. Traditional technology
	

	
	 i. Adopting modern technology as per necessity and time
 ii. Mechanising the tools in cottage industries.

	f. Lackof skilled manpower
	

	
	i. Providing relevant education and training to those who apply traditional skills and experience in running cottage industries.

	g. Lack of consistent industrial policy
	i. Implementing effective permanent industrial policy.
ii. Creating favourable environment suitable for cottage industries.
iii. Enforcing the industrial policy consistently irrespective of changes in government.



Prospects of Cottage and Small Scale Industries in Nepal
The prospects and possibilities of cottage and small scale industries are as follows,
a) Nepal has excessive availability of local resources and means for cottage industries.
b) The local villagers are creative, skilled and energetic in art and craft.
c) Cottage industries can be run with limited capital and resource.
d) The local skills and technology can be used in cottage and small industries.
e) Many Nepalese people have had efficient knowledge of cottage and small scale industries
f) since a longtime.
g) Some specific places are famous for cottage industries and local products like Palpa for dhaka cloth, Bhojpur for khukuri, Bhaktapur for Black Nepali cap, Rasuwa for chhurpi etc. Plenty of remittance enters Nepal every year which can be used in cottage and small industries.
h) There are many hard working Nepalese youths who have returned from foreign countries with skills and techniques and want to invest and start entrepreneurship in Nepal.
Exercises
1. Answer the following questions.
a. Define industry. Classify the industry on the basis of investment.
b. Introduce cottage and small scale industries with example.
c. What are the basic requirements of an industry?
d. What types of industries are suitable to set up in Nepal? Give reasons.
e. What are the advantages of cottage and small scale industries to the nation? List them.
f. Why are cottage and small scale industries not able to flourish in Nepal? Give reasons.
2. Give long answers.
a. Explain any seven importance of cottage and small scale industries in brief.
b. 'There is a great prospect of developing cottage and small scale industries in Nepal'. Justify this statement with possibilities.
c. What are the main problems and challenges of cottage and small scale industries? Write appropriate solutions of each problem.
Lesson 8.5  Medium and large Scale Industries



Introduction
An industry established with more investment, large area and skilled manpower using modern machines and technology to produce fine and quality products in large quantities is called medium and large scale industry. According to Industrial Policy, 2067, the industry having the fixed assets between fifty million rupees to one hundred and fifty million rupees is called a medium scale industry while a large scale industry has fixed assets of more than one hundred and fifty million rupees. Some of the examples of medium and large scale industries of Nepal are sugar mill, cement factory, cotton textile industry, soap and chemical industry, cigarette factory, iron and steel industry, garment factory, tea factory, beverage factory and so on. All these industries require more raw materials, more human resource (skilled and semi-skilled), heavy machines, high voltage electric supply and a huge capital to run. They produce quality, competitive and durable items. Medium and large scale industries have a great positive impact on socio-economic development of the country.
Importance of Medium and Large Scale Industries
Medium and large scale industries have a significant role in rapid economic growth of the country. They also employ the local youths and help to increase national income in Gross Domestic Product (GDP). The countries become self-reliant in the necessary goods and services with the advancement of industries. The following points highlight the importance of medium and large scale industries.
Foundation of economic development
The primary industries like iron and steel, cement, hydroelectricity, mechinery etc will flourish with the advancement in medium and large scale industries in the country. They also set the foundation of economic development.
b. Employment opportunities
Every year more than a half million Nepalese youths leave Nepal in search of Job opportunities. Unemployment has now become a critical problem of Nepal. According to recorded data of Foreign Employment Department, Kathmandu about 1500 Nepalese youths in average fly to Arabian countries, Malaysia, Israel etc (not including India) via Tribhuwan International Airport (TIA) daily. We can employ such jobless Nepalese youths in industrial sector and solve the problem of unemployment if a number of medium and large scale industries are established and added every year. Medium and large scale industries can  employ more manpower including labour force. According to statistics Department of Industry, altogether 112 large scale industries were set up in t e year 69/70 and they employed 12,743 skilled and unskilled manpower while only 99 medium scale industries were setup in the same year and they employed altogether 6,379 manpower.
c. Upliftment in living standard
The development of medium and large scale industries increase the employment opportunities. People start earning money from industrial sector and gradually they have saving from their income. The manpower who are employed in industries will increase the purchasing capacity and uplift their living standard.

d. Support in agricultural development
Some medium and large scale industries produce the agricultural tools, chemical fertilizers, pesticides, hybrid improved seeds etc needed in modern agriculture system and commercialisation of agriculture. They also produce equipments for extensive agricultural farms and irrigation projects. The industrial development reduces the over pressure of labour force on agriculture by shifting them to industries and ultimately industrial production.
e. Promoting export and reducing import
Industrial development plays a significant role in reducing trade deficit in foreign trade of Nepal. The industries produce the required goods and commodities in the country so that the imports can be minimised. On the other hand the surplus domestic manufactured commodities can be exported to earn foreign currency. Thus, large scale industries help to reduce imports and increase exports.
f. Growth in national income
The economic activities increase extensively due to industrialisation in the country. The per capita income of individuals increases with employment in industries. The country makes more income by selling industrial products and imposing taxes and revenues. Thus, large scale industries help to increase national income.
g. Skill development and diversification of investment
Large scale industries use huge machines and engines that can be operated only by skilled manpower. Some of the large scale industries require even high skilled manpower.
There are different types of industries in the country. The industrialists invest their capital and skill in different industries as per the demands of commodities and their necessities.
Challenges and Problems of Medium and Large Scale Industries and their Solutions
The medium and large scale industries of Nepal face a lot of challenges and problems. The government has to introduce and enforce appropriate Industrial policy in the country and encourage the entrepreneurs, investors, labourers, traders and promoters in industrial sector- The main challenges and problems of large scale industries along with their solutions are tabulated below.
	Challenges & Problems	
	Solution or Measures

	a. Lack of required capital to manage machineries, raw i materials, labourers, buildings storage facilities, etc.
	• Encouragement for saving.
i. Provision of soft credit and subsidies to install heavy machines and engines.
ii. Encouraging multinational companies and internal investors.
v. Encouraging foreign investors to invest their capital in industrial sector.

	b. Lack of raw materials	
	i	Increasing the production of food and cash crops.
ii. Utilising natural resources wisely.
iii. Managing the imported raw materials properly.

	c. Inaccessibility of transportation and communication
	i. Developing the facilities of transportation and communication rapidly.
ii. Constructing highways and railways in remote areas.
iii. Developing means of communication in all parts of the country.

	d. Problem of energy
	i. Increasing the production of hydroelectricity.
ii. Utilising alternative sources of energy like petroleum, solar, coal and wind energy.

	e. Lack of skilled entrepreneurs and labourers
	i. Producing skilled entrepreneurs and labour
	force.
ii. Managing the growth of technical education and necessary training.

	f. Problem of market
	i. Exploring domestic and international markets.
ii. Producing quality and original goods.	
iii. Increasing the purchasing capacity of people.

	g. Strike, protest, extortion
	i. Maintaining good relationship between
	entrepreneur and labourers.	
ii. Creating healthy environment of good and quality work.
iii. Ensuring industrial protection.

	h. Lack of primary industries
	i. Developing the industries related to processing. |
ii. Developing the industries like iron and steel industry, cement industry etc.

	i. Political instability
	i. Maintaining political stability in the country.
ii. All the political parties should determine
develop the country industrially.	

	j. Frequent change in Industrial policy and impractical tax policy
	i. Formulating and enforcing concrete and strict industrial policy.
ii. Ending the trend of changing industrial policy with the change in government.
iii. Adopting clear and impartial tax policy in the country.



Prospects of Medium and Large Scale Industries in Nepal
The medium and large scale industries haven't been satisfactorily developed in Nepal. The country will make all round development with the development of medium and large scale industries. The following points represent the prospects and possibilities of medium and large scale industries in Nepal.
a. Dense forests of the Terai and agriculture can provide necessary raw materials for medium and large scale agro-based and forest-based industries.
b. The mineral resources available in the country help in developing mineral-based industries like cement factory, iron and steel industry, agricultural tools industry, etc.
c. Big hydro power projects and tourism industry can be developed utilising the water resource of the country.
d. The modern trend of vocational and technical education, motive of entrepreneurship in people and attracting policy of government towards industrial investment help in developing industries.
Exercises
1. Answer the following questions.
a. Define medium scale industry according to industrial policy, 2067 BS.
b. Define large scale industry according to industrial policy, 2067 BS
c. Explain the importance of industries in Nepal in brief. 
d. What are the main challenges and problems of medium and large scale industries of Nepal?
      Write appropriate solution measures of each problem. 
e.  why are the medium and large scale industries of Nepal not developed in Nepal ? Give reasons 
f. Are there possibilities of developing medium and large scale industries in Nepal ? explain with your logic.
Community Work
2. There may be some cottage, small, medium and large scale industries in your place. V an industry and answer the following questions.
a. What is the name of the industry?
b. What does it produce?
c. How is the raw material supplied there?
d. How many persons have been employed there?
e. What is the quantity of production?
f. What is the condition of the market?
g. What are the main problems of the industry?
 Lesson 8.6 Trade 
introduction
Trade is defined as the commercial transaction involving the sale and purchase of commodities, service or information. In other words, the activity of buying and selling of goods and services in monetary value is called trade. It is also called business or commerce Trade involves the transfer of the ownership of commodities or services from one person or entity to another exchanging with money.
The original form of trade was the barter trade with the direct exchange of goods and services for other commodities and services. On the basis of the place of purchase and sale of commodities and services, trade is classified into internal (domestic) trade and external (international) trade.
Internal (Domestic) Trade
Internal trade refers to the activity of buying and selling of commodities and services within the boundary of the same country. It is impossible to produce all our necessities and services in a place. Different places have diversification in industries. They produce different commodities in industries. The industrial, agricultural, animal and forest
products of one place are supplied to other places. The products of the Terai region are supplied and sold in the Hilly and Himalayan regions and the products of the Himalayan region are sold in the Hilly and Terai regions. Similarly, the fruits, vegetables and industrial products of the Hilly region are consumed in the Terai and Himalayan regions. Tea produced in Ham is sold all over Nepal. Similarly, Dhaka cloth and caps of Palpa are available all over Nepal for sale. The main objective of internal trade is to fulfil the demands/necessities of the local people.
a. External (Foreign) Trade
External trade is the exchange of commodities, industrial products and services across international borders or territories. External trade refers to the business transcation of sale and purchase of commodities and services between two or more countries. External trade is also called as foreign trade or international trade.
All countries need commodities and services to satisfy the demands of their people. Production of goods and services requires sufficient resources but every country has only limited resources. No country can produce all the commodities and services that it requires. It has to import  from other countries what it can’t  Produce or can produce less than required. Similarly, it
exports  its surplus commodities and services to other countries. Foreign trade consists of import and export of commodities and services using foreign currencies. It helps the countries to earn foreign currencies by external trade. For example: Nepal exports its surplus products i e tea, hides and leather, woollen carpets, medicinal herbs, jute fibres, jute products, timber, some grains to India and other countries and imports mainly petroleum products, machinery engines, industrial products, chemicals, medicines, medical equipments food grains, raw materials for industries, automobile, electronic and electrical goods, paper, heavy equipments, agricultural tools, chemical fertilizers, meat, fruits, vegetables, dry fruits, textile cloth, ready made clothes, lubricants and so on from India, China and other countries. Present State of Foreign Trade in Nepal
a. Nepal mainly exports raw materials like hides and leather, timber, oil seeds, jute fibres pulses, grains, tea, cardamom, spices, garments, woollen carpets, medicinal herbs, antique and curio items.
b. Nepal s foreign trade is mainly concentrated to India and China.
c. Nepal incurs a huge trade deficit every year due to maximum imports and minimum
 exports.
d. Nepal imports heavy machineries, automobiles (vehicles and two wheelers), luxurious goods, petroleum products, natural gas, ready made items, gold, sliver and jewellery items.
Importance of Foreign (External) Trade
Foreign trade plays a significant role in economy of Nepal. The main economic resources of the country like agriculture, industry, transportation and tourism also depend on foreign trade. Even huge and national level development projects like construction of highways, hydropower projects, fast track roads etc and national programmes are influenced by foreign trade. Nepal's foreign trade should be improvised and reformed for all round development of the country. The points under mentioned highlight the importance of foreign trade in Nepal.
a. Fulfilment of basic needs
Foreign trade is necessary to fulfil the demands of basic needs of people which are neither available in the country nor produced in the required quantity and volume. We can obtain basic commodities like petroleum products, medicines, salt, cement, textile cloth, iron, chemicals, paper and food stuffs from other countries through foreign trade.
b. Earning foreign currency
Foreign currency can be earned by exporting our surplus products to other countries. Foreign currency is indispensable for rapid economic development of the country.
c. Employment opportunities
Large volume of foreign trade creates employment opportunities to a large number of youths in the country. They can get jobs in collecting raw materials and finished goods,supplying and transporting to other countries.
d. Industrial development
Foreign trade promotes industrial development. Nepal has to import heavy equipments machinery engines, raw materials for industries, technology, vehicles etc from other developed countries and exports our own products like tea, coffee, carpets, garments and raw material like jute, fibres, timber, boulders etc to other countries. This is possible only through international trade.
e. Supply of consumable products
People can consume the industrial products made in other countries by importing them through foreign trade. The traders import such products from other countries and supply to the consumers. As for example: Hospitals of Nepal import heavy medical equipments from Japan that aren't produced in Nepal but they are utilised by the patients in Nepal Similarly, luxurious and expensive cars and vehicles are imported by traders from other countries and are supplied to consumers. This will help to uplift the living standard of Nepalese people. Due to international trade people are able to use sophisticated electronic devices like cell phones, computers, internet devices, laptops, washing machines, means of transportation, airconditioners and so on made in foreign countries.
f. Development of trade and bilateral relations with foreign countries
Foreign trade enables the country to tie up trade relations with other countries. The activity of import and export of commodities to and from foreign countries maintains trade relations with them. This also helps to tighten bilateral relations between two countries.
g. Development of technology
The country can import modern machines, machinery parts and new technologies from advanced countries that help us to develop latest technology in the country.
h. Promotion in mass production
Foreign trade also encourages the industries in mass production. When industries start mass production of commodities, the cost of commodity also decreases. Mass production of commodities also helps to export them in large quantities. The country can export the goods in large quantities with the help of foreign trade.
Problems of foreign trade in Nepal
a. Landlocked country: Nepal being a landlocked country has no sea routes. Nepal has to depend on Indian sea ports for import and export to other countries. Quite often Nepal has to face unexpected transit, legal, administrative and procedural problems. Transportation cost and insurance charge make the commodities more expensive and it takes longer time as well.
b. Open border: Open border is one of the major problems of foreign trade in Nepal. India and Nepal have open border policy. There is a large in flow of Indian commodities at cheap prices. At borders, on one land, Indian goods are smuggled in and on the other hand, imported foreign goods by Nepal are smuggled out to India via unofficial routes. This activity has bad impacts on Nepalese products as they are not able to get good market. Only individual  and some traders may get benefits but the state gains very little.
c. 	low export: High import and low export is a major problem of foreign trade in Nepal. Every year Nepal spends a huge amount of foreign currency in importing necessary commodities. It imports more than it exports in terms of quantity and monetary value. Nepal exports mostly agricultural products, raw materials and handicrafts which don t yield much but it imports plenty of goods of daily use and expensive luxurious items. It causes tremendous trade imbalance in foreign trade.
d. Low quality goods, high cost of production: It is also one of the major problems of foreign trade in Nepal-Nepal doesn't have well-developed industrial base. It generally produces goods of low quality but due to various reasons, the cost of production is also high. That's why, the Nepalese products are unable to compete in international markets.
e. Low capital formation: Low capital formation is also a major problem of foreign trade in Nepal. There are limited economic activities and the infrastructures of development and individual base are not well-developed in Nepal. There is no favourable environment for foreign trade investment. As a result, there is very little formation of capital in the country.
f. Tough competition: Tough competition is also a major problem of foreign trade in Nepal. International trade has become more and more competitive these days. Many countries export their quality products at lower price to a large volume of sale in international markets. Nepal lacks resources, skill and technologies to compete in the international markets.
g. Lack of proper trade policy: Nepal has adopted a liberal trade policy since 2047 BS (1990 AD). According to this, Nepal follows open door policy with foreign countries. This policy allows uncontrolled flow of foreign goods into Nepal. On the other hand Nepal is incapable to counter this. As a result Nepal bears a large trade deficit every year. Lack of proper trade policy is due to political instability and lack of political commitment.
Solutions of Foreign Trade Problems in Nepal
a. Nepal should enhance industrial bases. More industries should be established in the country.
b. Nepal should promote export - oriented goods, trade with as many countries as possible and diversified trade.
c. Nepal should improve quality of goods.
d. Nepal should adopt proper trade policies.
e. Nepal should enhance skill-based trainnings needed for industry workers.
f. The government should encourage industrial lists and entrepreneurs to establish diversed industries in the country and provide appropriate incentives to export traders.
g. Raw materials should be processed and utilised in the Nepalese industries rather than exporting them.
h. Open border and smuggling via unofficial routes should be strictly controlled.
i. The import of luxurious goods should be reduce 
j. The government should encourage the Nepalese consumers to utilize national products as far as possible.
[bookmark: bookmark10][bookmark: bookmark11]Exercises
1. Give very short answers.
a. Define trade.
b. What are the types of industry on the basis of place of transactions?
c. Define internal trade with an example.
d. Define international trade with an example.
e. Define trade deficit, trade surplus and trade balance.
f. What is meant by open border?
g. What does Nepal mainly import?
h. What does Nepal mainly export?
2. Give short answers.
a. What is the present state of foreign trade in Nepal?
b. Explain the importance of foreign trade in Nepal.
c. Explain the main problems of foreign trade in Nepal.
d. What are the solutions to develop foreign trade in Nepal? List them.
e. What are the benefits of foreign trade in Nepal.
f. Why does Nepal have trade deficit in foreign trade? Give reasons.
3. Discuss in the class and prepare lists of commodities and industrial products that Nepal imports and exports.
Lesson 8.7 Pattern of Foreign Trade in Nepal
The pattern of foreign trade refers to nature of commodities and services imported and exported by a country. It involves the items of necessary commodities that Nepal imports from foreign countries and the surplus commodities that Nepal exports to foreign countries. The pattern of foreign trade is as follows.
Pattern of Export
The industries and infrastructures of industries are not well developed in Nepal. Owing to this there hasn't been satisfactory industrial development in Nepal. Nepal is still poorly industrialised as it lacks industrial technology and skilled manpower for industries. As a result Nepal mostly sells raw materials at cheap rate and imports mostly manufactured goods at expensive rate.
Most of the exports of. Nepal are agricultural products as raw materials, timber, semi process products and hides and leather. Nepal exports tea, coffee, oil seeds, pulses, grains, cardamom, spices, ghee, plastic, herbs, jute fibres, jute products, garments, sand, boulders etc. However, the exports of Nepal aren't in large volume except food grains and agro-products. Nepal's main trading partner to export its products is India (about 66% of all exports). Other countries where Nepal exports are Bangladesh, China, Germany, France, Canada, England, America and Japan.
Pattern of Import
Nepal is not self- reliant in industrial sector. Due to its poor industrial bases Nepal doesn't have industries enough to manufacture our daily needs. There are numerous cottage and small scale industries but very few large scale industries as compared to other industrialised countries. So, it has to import industrial items and food grains from foreign countries to fulfil our basic needs.
Nepal mainly imports petroleum products, natural gas, gold, iron and steel, garments, textiles, pharamceutical products, medicines, chemicals, electronic appliances, cement, machineries, automobiles (vehicles), motor parts, food grains, fruits, vegetables, cosmetic items, leather items, electrical goods, chemical fertilizers, coal, agricultural tools and dairy products. Nepal mainly imports from India about (58% of total imports). Besides this, other

trading partners of Nepal are China, Indonesia, Japan, Malaysia, South Korea, Thailand,
Argentina, Brazil, Germany, Italy, England, Pakistan, the UAE, Saudi Arabia, South Africa
Australia, America, Canada, New Zealand, Singapore, Bangladesh and many more.


1. Answer these questions.
a. What do you mean by pattern of foreign trade?
b. Prepare separate lists of commodities to represent imports and exports of Nepal.
c. What should the country do to make trade surplus in foreign trade? Write your suggestions.
d. Describe the pattern of foreign trade of Nepal.
Activity2.

The following statistics represent the import and export of Nepal in the F.Y. 2011/12 AD and total imports and exports of Nepal in 2016 AD.
Study the import and export of Nepal with India and other countries from the given statistics. What do you find from the given tables? Is this appropriate for a country in foreign trade? Give reasons
Import and Export of Nepal in 2011/12 AD
	Countries
	Import (in million NRs)
	Export (million NRs)

	India
	29,938
	49,616

	Other countries
	1,62,278
	4,644

	Nepal
	Total Export (in million NRs)
	Total Import (in million NRs)

	
	5422.70
	63964.50
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Introduction
In the modern days every country produces variety of industrial as well as homemade commodities commercially. The countries produce the necessary goods using available resources, technology and manpower for local markets and international markets as far as possible. The countries also purchase their necessities and commodities which they don't have enough or don t produce from other countries. The practice of expanding the area of trade of different commodities to more countries with variety of export items is called trade diversification. The rate of economic growth of the country accelerates with the development in trade diversification. Nepal can also progress in international trade producing varieties of commodities in large volume instead of limited scale and exploring new and better international markets for its products.
3. Types of Trade Diversification
There are mainly two types of trade diversification - Regionwise (Territorial) diversification and Commodity wise (Variety) diversification:
1. Regionwise (Territorial) Diversification
Regionwise diversification refers to the expansion of trade of a particular product or products to larger geographical areas within the country or beyond the territory of the country. The country prospers economically with diversification in trade as it has to increase the volume of production to supply in the markets. At the same time it also explores new areas for expansion of its trade. Trade diversification helps in trade promotion reducing trade deficit of the country.
Nepal had its trade relations only with India since the ancient period. Nepal started trade with Tibet only after the Nepal- Tibet Trade treaty was signed during the rule of Kaji Bhim Malla. Nepal used to import salt, wood, gold, sheep and goats from Tibet and export paddy, wheat flour, chilly, sugar etc to Tibet. Nepal had its foreign trade limited to only India and Tibet of China till 2020 BS. The government of Nepal changed the foreign trade policy in 2021BS and after that it extended foreign trade to overseas and diversified its trade. During the fiscal year 2020/21 Nepal was able to export the Nepalese goods worth 252 million rupees to overseas countries and imported foreign goods worth 50 million rupees.
Nepal formally adopted the principles of trade diversification with the inception of fourth Five- year Plan (2027-2032 BS). Since then, it started trading with foreign countries. Nowadays, Nepal has trade relations with many countries of the world as far as the USA, Canada, Argentina, Brazil, New Zealand etc. Nepal produces export quality goods like tea, coffee, handicrafts, handloom carpets, curio items, ready made garments etc and exports them to European, American, Asian and African countries.
	S.No.
	Area
	Export (%)
	Import (%)

	
	
	2011/012 AD
	2012/013 AD
	2011/012 AD
	2012/2013 AD

	1
	Asia
	78.2
	78.8
	97.7
	92.6

	2.
	Africa
	0.5
	0.2
	0.5
	0.4

	3.
	America
	8.9
	8.5
	3.4
	3.1

	4.
	European Union
	10.7
	10.0
	2.3
	2.2

	5.
	Europe
	1.3
	1.9
	1.5
	1.2

	Total
	100%
	100%
	100%
	100%



ii. Commodity wise Diversification
Commodity wise diversification refers to the expansion of trade of varieties of industrial products and raw materials instead of limited commodities sold within the country or beyond the boundaries of the country. The country has to produce varieties of items to sell that helps to increase the volume of export and total income of the country. The trading countries always try to manufacture newer and diversed products as per the changing demands and taste of the markets.
Nepal has increased commodity wise diversification of trade in modern days to some extent. Nepal used to export only paddy, maize, pulses, timber, khair, herbs and oilseed cake to India till 2041/042 BS. But, nowadays, it exports pulses, cardamom, medicinal herbs, woollen carpets, wool, Nepali paper, hides and leather, khair, tea, readymade garments' animals, coffee, timber, leather goods, pashmina goods, jute products and fibres, silver jewellery, handicrafts, fruits, oilseeds etc to India and overseas.
Nepal should diversify both region-wise and commodity-wise diversification of trade and improve the situation of foreign trade in Nepal. Instead of just exporting raw materials and semi-processed products our country should process the raw materials and manufacture the finished products and export them to earn more foreign currency.
Exercises
Answer the following questions.
a) What is the meaning of trade diversification ?
b) Why is trade diversification necessary to promote trade of the country?
c) What are the types of trade diversification?
d) What is region wise trade diversification? Give an example
e) What is commodity wise trade diversification? Give an example. 
f) Explain the development of region wise trade diversification in Nepal.
 g.Explain in brief about the commodity wise trade diversification in Nepal.
Lesson 8.9 Promotion of trade and Marketing
Trade promotion is marketing camapaign directed to wholesalers or retailers rather than to consumer  directed to wholesalers or retailers rather than to consumers. the
wholesalers and retailers are offered special price discounts, subsidies, free display racks or stands, gifts or other incentives in a trade promotion.
Trade promotion also refers to the marketing effort made for the increasing demands for pro ucts. It involves several activities such as decreasing prices, improving the quality, a vertising the products and providing bonus to dealers and consumers. It is necessary to so ve t e existing problems of trade promotion of Nepal and supply the manufactured goods to the markets.
Measures for Promotion of Trade and Marketing
The following are the measures to promote trade and marketing.
a. Producing fine quality ofcommodities and services.
b. Emphasising in the production of artistic items/ goods based on traditional skills.
c. Providing education and training to labourers.
d. Controlling the border movements strictly by the government.
e. Exploring new markets and producing goods accordingto the demand of world markets.
f. Advertising the products in bigger external markets.
g. Initiating the privilege and facilities that a landlocked country should get in the international trade.
h. Giving priority to region wise and commodity wise trade diversification.
i. Formulating easy tax policy and strategy for trade promotion and marketing by the government.
Efforts of the Government for the Trade Promotion and Marketing
a. To launch training programmes to produce trained and skilled artisans and sculptors to increase the production of stone sculpture.
b. To operate training programmes to increase the efficiency of labourers for production of readymade garments.
c. To operate training programme related to processing of Allo and Lokta in Gorkha and producing handmade Nepal paper to the villagers.
d. To publish trade bulletin annually.
e. To collect the statistics of foreign trade of Nepal.
f. To operate a month training programme in Terhathum district related to Allo thread production and knitting cloth of Allo to the women, Dalit, janajati, indigeneous group and unemployed youths of the villages.
g. To publish Nepal Export Trade directory by collecting the comprehensive details of the
exporters of Nepal.
h. To publish a booklet ’Nepal's Bilateral Trade and Transit Agreements' including the trade
agreements of Nepal with seventeen nations with which Nepal has signed bilateral agreement including SAFTA, AFTA,TIFA BIMSTEC.	
i. To publish Nepal Trade statistics
j. To operate training of weaving woollen carpets to fifty trainees in each development region in association with the Carpet Industry Association Nepal.
k. To create a condusive environmentfor making trade competitive at international level
Exercises
l. Give short answers.
a. What do you mean by trade promotion and marketing?
b. Explain the importance of trade promotion and marketing.
c. There is a need of trade promotion and marketing in Nepal. Justify this.
d. How can the trade be promoted and marketed in Nepal ? Write.
e. What are the measures required for trade promotion and marketing? Make a list.
2. Give long answers.
a. 'A good marketing policy helps in promotion of trade'. Discuss on this topic in the class with the teacher and present your logics.
b. List any eight programmes of the Government of Nepal for the promotion of trade.


Inter- relation Among Agriculture Industry and trade Lesson 8.10
Agriculture, industry and trade have interrelationship  with each other. First of all farmers cultivate various food crops, cash crops, fruits, vegetables, dairy products  from animals from agricultural sector. Cash crops like sugarcane,  tea, jute, cotton, tobacco and dairy products like milk, wool, bones and hides of animals are required in industries as raw materials. Similarly, agriculture produces grains, vegetables and fruits that are traded in the market. Consumers purchase them in the markets from traders.
There is a close relationship between agriculture and industry. Agriculture is indispensable for agro- based industries. Such industries obtain the required raw materials from agriculture. Industries will come to a halt without raw materials of agriculture. For example- sugarcane is urgently required to produce sugar, gur and molasses in sugar mill. Likewise, jute fibre is needed to produce jute products such as jute sack, ropes etc. Similarly,	
oil seeds like mustard, linseed, sesame, ground nut, soyabean and sunflower are used as raw materials in oil factories, tea leaves are used as raw material in a tea factory. Similarly, cotton textile industry requires cotton as raw material, rice mill is based on paddy, leather industry is based on hides of animals etc. All agro-based industries and dairy industries depend on agriculture for raw materials/’
Agricultural sector, too, depends on industries. Modern agricultural tools like plough, spade, mattock, tractor, thrasher and so on are manufactured and • supplied by industries. Chemical fertilizers, insecticides and pesticides are also supplied by industries. All these agricultural tools and fertilizers help to produce goods in large quantities. Similarly, generators and pumping sets needed for irrigation are also supplied by industries.
Thus, there is mutual relationship between agriculture	
and industry. Agriculture and industry are like two sides of a coin. They are inter-dependent. Without agricultural production, the agro-based industries can't produce goods and without industries, agricultural production can't be increased.
Both agricultural and industrial sectors need trading sector. The traders both wholesalers and retailers purchase both agricultural and industrial products and they are sold to the consumers. There are different levels of trade- retail trade and wholesale trade, domestic
trade and international trade. This is trade that supplies goods and necessary things including raw materials and finished products from farmers to industrialists and vice- versa, it trade supplies necessary raw materials to industries and daily required agricultural tools and other commodities to farmers and consumers. Industry and trade are supplementary to other and they are, too, supplementary to agriculture. In absence of industries, agriculture and trade can't flourish. Similarly, industries and trade can't develop without agriculture.
Trade can't be developed without development of industries. If the industrial products aren't sold out, they will financially collapse and shut down. Agricultural products mainly cash crops needed for industries as raw materials can't be sold in case there are no industries. Thus industry, agriculture and trade are very much interdependent to each other.
Need and Prospect of Agro-Based Industries in Nepal
Nepal is still an agriculturally dominant country. There is a great need and prospect of agro- based industries in Nepal for speedy economic development. If the agricultural products are consumed in the agro-based industries as raw materials, farmers will be encouraged to grow more such crops and thus, they will uplift their economic standard making more income regularly. As the majority of Nepalese are farmers, their living standard being uplifted means the overall living standard of all the Nepalese people also uplifted. So, we should mainly expand the agro- based industries in different parts of the country. This will directly benefit the majority of Nepalese people in selling their agro- products. Such industries will also encourage the use of local means, resources and raw materials and employment opportunities to villagers. Thus, the agro- based industries will help in reducing the problem of unseen unemployment in agricultural sector and ultimately, enhance the economic growth of the country.
Exercises
1. Give short answers.
a. Explain the inter relationship between agriculture and industry.
b. How does trade flourish with the development of agriculture and industry?
c. Agriculture is not only the source of foods but also the source of necessary raw materials for industries'. Justify this statement with examples.
d. There is a great prospect of agro- based industry in Nepal. Do you agree or disagree? Give reasons.
e. How does the development of industry help in the development of agriculture? Explain.
2. Give long answers.
a. Explain the inter relationship and interdependence among agriculture, industry and trade with examples.
3. There may be some agro- based industries in your area that use local agricultural products as raw materials. Visit once and introduce them briefly about their products.
4. Discuss in the classroom with friends and teachers and prepare a list of the agricultural raw materials for industries available in your place.
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A Plan in general is a set programme to achieve specified goals within a certain duration by utilising limited investment, manpower and national resource excepting favourable outpuy . In simple words, a plan is an organised programme to achieve a goal within the set time. Every educated and conscious person or family works according to plan to be successful in achieving his/her aim. Similarly, the government, too, prepares plans of development activities in order to achieve aims of development considering the available means and resources of the country on priority basis. Such plan of the government that aims to achieve growth of country s economy is called economic planning.
Economic planning refers to a resource allocation mechanism of the country in a systematic way that aims at making country's economy grow and be successful. Economic planning is the plan of making the best use of means, resources, human resource and other resources of the country to uplift the country's economy.
Economic planning was first introduced by the former USSR in 1928 AD. After that almost every developing country prepared their economic plans and implemented. Economic planning was found to be essential for other utilisation of natural resources and balanced economic development of the country.
Economic planning provides clear direction, goal and objectives so as to maximum utilisation of national resources. It helps to achieve set objectives in a systematic way. It helps in identifying problems and addressing them priority wise. It promotes social and economic justice and regional balance. It also enhances economic development and stability and alleviates poverty.
Beginning of Economic Planning in Nepal
The history of economic planning is not very long in Nepal. Some attempts had been made to introduce economic planning during the Rana rule and immediately after 2007 BS but they went in vain. Finally, the Planning Commission was established in 2012 BS and the first Five Year plan was introduced in 2013 BS for the first time. Altogether thirteen economic plans have been executed in Nepal so far till now.
Attempts of Economic Planning before 2013
a. The Rana Prime Minister Juddha Shumsher had announced a 20 years development plan to be implemented but it wasn't successful.
b. Company Act was introduced in Nepal for the first time in 1992 BS. Industrial council was also established in the same year.
c. National Planning Committee was formed during the rule of Prime Minister Mohan

Shumsher in 2005 BS. This committee had prepared a 15 years development framework for systematic and well-planned development of transportation, agriculture, industry and other sectors in the country. 
	Economic Planning Implemented in Nepal	_
	

	S.No.
	Economic Plans
	Duration
	Terms
2013-2018 BS
	Major Goals

	1.
	First Plan

	Five Years
	
	O to launch development programmes.
O to increase employment opportunity in the country.
O To increase industrial production.

	
	Without plan
	2018-2019
	-
	

	2.
	Second plan
	Three Years
	2019-2022 BS
	0 to improve economy of the country.
0 to increase employment opportunities.

	3.
	Third plan
	Five Years
	2022-2027 BS
	0 to emphasise on agricultural development.
0 to develop infrastructures in the country.
0 to maintain social equality and harmony.

	4.
	Fourth plan
	Five Years
	2027-2032 BS
	0 to increase agricultural production.
0 to diversify foreign trade.
0 to develop economy of the country.

	5.
	Fifth plan
	Five Years
	2032-2037 BS
	0 t o make balanced development.
0 to avoid caste discrimination and untouchability.	



d. A planning committee was formed in 2007 BS before the dawn of democracy, it had also prepared a 15 years development plan but the plan was not made public.
e. The then king Mahendra.had declared the first Five Years plan in 2012 BS to be effective from 2013 BS.


		z
	Sixth plan
	Five Years
•»
	2037-2042
	°		J
development. 8ntljlturaU ° t0 increase emm
opportunities. P °Vment ° to provide basir „
People.	needs of

	7.
	Seventh plan
	Five Years
	2042-2047 BS
	° t0 emP^sise~^T7~~n
Production	ustrial
° t0	,he basic neetis of
people.	0T
° l0oJn^eaJe emplo*ment opportunities.	i

	
	Without plan
	2047-2049 BS
	
	

	8.
	Eight plan
	Five Years
	2049-2054 BS
	O to emphasise on sustainable! economic development. ■
O to eliminate poverty.
Oto reduce regional imbalance.	1

	9.
	Ninth plan
	Five Years
	2054-2059 BS
	O to eliminate poverty.	J
O to maintain rapid economic I , growth.
O to increase agricultural production.	!

	10.
	Tenth plan
	Five Years
	2059-2064 BS
	O to eliminate poverty.	i
O to create more employment opportunities.
O to increase the economic status of women, dalit, poor and marginalised communities.

	11.
	Eleventh plan
0
	Three Years
	2064-2066/067
BS
	O to establish sustainable peace and development.
O to reduce the problem of unemployment.



TT
	
	
	037-2042	C
 (
	 to emphasise on agricultural! development.	
 to increase employment opportunities.
 to provide basic needs of people.

	7. 
	Seventh plan 
	five Years	;
	042-2047 BS
	 to emphasise on industrial production	
0 to fulfil the basic needs of people.	
O to increase employment opportunities.

	
	Without plan
	2047-2049 BS
	
	

	8.
	Eight plan
	Five Years
	2049-2054 BS
	O to emphasise on sustainable economic development.
O to eliminate poverty.
Oto reduce regional] imbalance.	|

	9.
	Ninth plan

	Five Years
	2054-2059 BS
	O to eliminate poverty.
(3 to maintain rapid economic |growth.	|
Oto increase agricultural production.

	10.
	Tenth plan
	Five Years
	2059-2064 BS
	O to eliminate poverty.	|
O to create more employment | opportunities.	|
O to increase the economic] status of women, dalit, poor I and marginalised] communities.

	11.
	Eleventh plan
	Three Years
	2064-2066/06
BS
	 to establish sustainable peace and development.


 to reduce the problem of unemployment
[bookmark: _GoBack]
	12.
	Twelth plan
	Three years
	2067/068 -
2069/070 BS
	O To improve economic status and livelihood.
O To ensure quality of life.
O To maintain sustainable peace through inclusive and balanced economic development.

	13.
	Thirteenth plan
	Three years
	2070/071 -
2072/073 _
	O To bring about a direct positive change in the living standard of the general public reducing the financial and human poverty in the country.



The Thirteenth Plan (2070/71-2072/73)
Long Term Vision
To upgrade Nepal from least developed country to a developing country by the year 2079(2022 AD)
Objective
To bring about a direct positive change In the living standard of the common Nepalese people reducing financial and human poverty prevalent in the country.
Aim: The main aim of the thirteenth plan is to reduce the poverty level of the population to 18 percent.
Strategies: The major strategies of the Thirteenth plan are given below.
a. Attain inclusive, broad and sustainable economic growth by enhancing the contributions of the private, government and co- operative sectors to development.
b. Develop physical infrastructures in the country.
c. Enhance the access to social services and improve their utility and quality.
d. Enhance good governance in public and other sectors.
e. Enhance the economic and social empowerment to the targetted classes communities and sectors.
f. Implement the development programmes in the country accordingto climate change. 
Major Priorities and Programmes
The major priorities and programmes of the thirteenth plan are as follows.
a. Developing hydropower and other energies
b. Improving the productivity, diversification and commercialisation of agricultural sector.
c. Developing tourism, industrial and trade sectors.
d. Developing basic education, health service, drinking water and sanitation.
e. Promoting good governance in the country

f.  Developing highways and other infrastructures.
g.  protecting natural resources and environment
the  Fourteenth Plan (2073/74-2075/76 BS)
1. long-term vision:
Self-reliant, well developed and socialism-oriented national economy and prosperous
2. Target:
To reach the level of medium income nations passing through a welfare state with social justice.
3, Objective:
To make economic and social transformations rapidly alleviating poverty through pro uc veempoyment-orientedhigheconomicgrowthandjustifiabledistributionsystem.
5. Strategies of 14th Economic Plan:4.
S.No.
Indicators
Status of 1 Fiscal Year (2072/73)
rar get of the 14th Plan (2075/76)
1
- Annual average economic growth rate (%)
0.80
7.2

- Annual average agricultural growth rate (%)
1.3
4.7

- Annual average non-agricultural sector growth rate (%)
0.60
8.4
2.
Per Capita Income (Rs. 1000)
79.40
116.50
3.
Population below poverty line (%)	1
21.6
17.0
4.
Human Development Index (HDI)
0.54
0.57
5. '
Gender Empowerment Index (GEI)
0.56
0.58
6.
Life Expectancy (in yrs)
69
72
7.
Population with access to drinking water (%)
83.6
90.0
8.
Secondary Level Net Enrolment Rate (%)
37.7
45.0
9.
Installed Capacity of Electricity generation (in MW)
851
2300
10.
Population with access to electricity (%)
74.0
87.0
11.
Irrigation (in lakh hectares)
13.9
15.2
12.
Population with internet access (%)
46.4
65.0
13.
Area covered by forest (%)
40.0
44.46
14.
Total length of roads (km)
27965
29031

Source: NPC Nepal, 2073

The major strategies of 14th economic plan are asfollows:
a. To increase the production through agricultural transformation and expansion of tourism, industrial and small and medium-scale industries.
b. To construct infrastructures for the development of energy power, road and air transport, information and communication, rural-town and three countries connectivity.

	  c.

To improve high and sustainable human development emphasising on social development, social security and social protection.
	
d.  To promote the overall good governance through economic, social and government reformation, efficient and accountable public finance, fair, and transparent and public and friendly public services and protection and promotion of human rights,

e. To promote gender equality, inclusivenes , conservation of environment and optimum 
utilisation of science and technology and increase the institutional capacity.Sectors
Amount (in 10 million rupees)
Percent
Public sector
9,54,42
39.4%
Private sector
13,27,30
54.7%
Co-operative sector
1,43,24
5.9%
Total
24,24,96
100%

Source: NPC Nepal, 2073
Investment of the 14th Plan
-			A.	Jith
Duration
Amount (in 10 million rupees)
Percent
First Year - 2073/74
6,69,50
27.6%
Second Year - 2074/75
7,89,50
32.6%
Third Year - 2075/76
9,65,96
39.8%
Total
24,24,96
100%

14th Plan

Exercises	
1. Give very short answers.
a. Define a plan.
b. What is economic planning?
c. When did Nepal introduce economic planning for the first time?
2. Giver short answers.
a. What is the importance of economic planning for a country's economic development? Write.
b. What is the long term vision of the Fourteenth plan?
c. What are the strategies of Nepal Government to reduce the poverty level to 18 percent?
d. What were the reasons that the expected goals of various economic plannings couldn't be achieved though the planned economic development started in Nepal since 2013 BS? Write.
e. 'No work can be successful without proper planning'. Justify this.
f. Write any four strategies of the 14th plan.
Project Work
3. Discuss in the classroom and prepare a model of economic plan to improve the financial status of community members various programmes and strategies of activities.

Contributions of Economic Planning in Poverty
Alleviation and Employment Promotion                                      Lesson 8.12

It is essential for any country to carry out well-planned development programmes. Such programmes can utilise the available means and resources of the country appropriately. The well planned activities help to economise the expenses and complete the tasks in the set time. The appropriate economic planning increases the pace of economic development and helps to alleviate poverty in the country. Plenty of fresh employment opportunities are created throughout the country with proper implementation of successful economic plans. Any developing country can progress rapidly towards economic development with the effective implementation of good economic plans. The contributions of economic planning to alleviate poverty and promote employment are as follows.
a. Increase Economic Growth Rate
The country can make an appropriate use of means and resources with the successful implementation of economic planning. The country can attain optimum benefits from limited means and resources. There is still mass poverty in Nepal. Still more than one-fifth (23%) of Nepalese people are below poverty line. Similarly, unemployment has become a wide spread problem in every sector. The most desirable step towards poverty alleviation is employment generation within the country. Jobless youths can start earning regularly by providing them employment opportunities and useful training on their jobs.
Poverty alleviation has remained a major focus almost in all economic plans of Nepal. The well set economic planning aims to reduce poverty creating plenty of employment opportunities. Thus, it helps to increase economic growth rate of the country.
b. Decrease Regional Disparity
Well-planned economic planning helps to eliminate regional disparity and imbalance. The infrastructures of development like highways, roads, communication, electricity, educational institutions, hospitals etc are mostly concentrated in urban areas in the Himalayan and Hilly regions where the inhabitants are deprived of these basic infrastructures. The residents of the Terai and urban areas are involved in various economic activities such that they gradually improve their financial status where as the residents of backward regions are economically backward. Economic planning in such a situation can play a vital role in reducing regional imbalance and regional disparity.
c. Minimise Poverty and Inequality
Plenty of development and training programmes are launched in the economic planning to minimise poverty level in the country and reduce income inequality of people. Programmes like vocational training, educational training, skill-development training, technical educational training, self- employment training programmes etc can be imparted to minimise poverty level in the country. After the required training the youths may get jobs in various sectors or may be self-employed and start earning income regularly so that they won't remain poor all the time. This will also improve their economic status and reduce income inequality. Economic planning of Nepal aims at lowering the poverty level of population to 18% from 23.8%
d. Create Employment Opportunity	
The natural means and resources in the developing and undeveloped countries aren't  appropriately utilised. Such countries are economically and industrially backward. Owing to having no more industries and industrial activities there aren’t good opportunities of employment in such under developed and developing countries. The government can introduce new strategies of developing agricultural and industrial sectors and utilizing available means and resources creating adequate employment opportunities through economic planning. The government can also launch income and employment generating programmes in economic planning and implement them successful  to create employment opportunities to mass.
e. Increase in Capital Formation
When the common people develop their skill efficiency and employment opportunities through successful economic planning, they start saving money first. Gradually, they invest their fund in the business, industries or banks and increase their income. They can create opportunities of employment to other people as well. Ultimately, there is more capital formation in the country. This will help to invest further in various sectors and create employment opportunities to a large population.
f. Develop Agricultural and Industrial Sector
Agriculture and industry are the backbone of economy of our country. Without agricultural and industrial development the overall development of the country is impossible. Nepal is unable to develop in agriculture and industry owing to lack of skilled manpower, physical infrastructures and capital. A well-planned economic planning can introduce various programmes of skill development programmes, capital formation, infrastructure development and others so that agriculture and industry can be developed in the country.
g. Extend Foreign Trade
Nepal has to bear huge trade deficit in foreign trade every year. Due to lack of industrial development Nepal imports huge quantities of foreign made goods and exports mostly raw materials and agricultural products every year. The government of Nepal should focus on export oriented activities and invest a lot on industries that can export their products. There should be favourable environment in the country for establishing large scale industries. The economic planning should encourage the entrepreneurs to invest their capital in industries. Practical education, vocational and skill-oriented training and  favourable conducive tax policy should be adopted in economic planning that can help in extending foreign trade to a large extent.
 
Exercises
1. Give short answers.

a) How does economic planning help to decrease regional disparity? Write.
b) How does economic planning help in poverty alleviation in Nepal?
c) What should be the strategies in economic planning to increase employment opportunities? Write.
d) How does economic planning help in increasing capital formation?
e) 'A good economic planning helps to increase economic growth rate ofthe country1. Justify this.	'
f) Write down the contributions of economic planning in agricultural and industrial development.
g) Employment is the best medium of poverty alleviation'. Justify this statement.

Visit the head of your municipality or gaun palika and collect information about planning of local bodies based on the following questionnaire.2.

a) What is the total estimated budget of the municipality or gaon palika?
b) What are the development projects of the municipality or gaon palika?
c) Mention the duration of the development projects.
d) What are the advantages of the projects after completion?
e) How many local people are going to be benefitted from the projects?
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A. Introduction		,
Entrepreneurship is defined as the process of launching a new business which initially  begins as a small business offering products or services for sale or hire. In other words, entrepreneurship is the willingness to organise or manage a business venture either
individually or jointly with a lot of risk to make profit. It is the starting of a new business or a company of fering an innovative product or service to the consumers keeping margins of profit. Entrepreneurship helps to change in human lifestyle and activities as the entrepreneurs are compelled to make business plans, find resources and location and know the targeted groups and mobilise human and economic resources.
B. Entrepreneur
An entrepreneur is a person who owns, launches and manages a business or a company taking his/her initiative and risk. It means that an entrepreneur is a businessman who manages a business enterprise at his own initiatives and risks to make profits. An entrepreneur starts a small business and assumes all the risks and rewards of a business venture, idea or service or sale rather than working as an employee. An entrepreneur is commonly seen as a business leader and innovation of new ideas and business processes. An entrepreneur always tries to search new business opportunities, adopts new techniques, manages the resources and plans to minimise the
resources and plans to minimise risks and invest for profit. The following are the major responsibilities of an entrepreneur.
a. Identifying new products
b. Adopting new technology in production
c. Finding new markets
d. Identifying new sources of raw materials
e. Adopting new method in organisational and managerial aspects
 Essential qualities for a successful entrepreneur
a. Innovative: Entrepreneurs should be innovative. They should be capable to work in an innovative way.
b. Competitive: Entrepreneurs should be competitive. They can compete with other entrepreneurs in business. They should be capable to bear risks in business.
c Confidence: Entrepreneurs should be confident with the knowledge they have attained in business.

d. Strong determination: Entrepreneurs are self-determined. They aren’t frustrated at loss. They determine to regain their prestige and recover their loss.
e. Passion: This is the most important quality of a successful entrepreneur. They worship their work and business. They not only dream but also act courageously to be successful in business. Passion makes their business better and expand in a large volume.
f. Communication skill. All the entrepreneurs should have good communication skills. They can impress the customers to purchase commodities and motivate their employees to build communication skill. The successful entrepreneurs and their well-trained employees are expert in highlighting the benefits of any product.
g. Self-motivation: Entrepreneurs are self-motivated. They are enthusiastic to launch a new business themselves. They are proactive. They can create new opportunities in an enterprise and advertise the products.

C. Entrepreneurship
Entrepreneurship is the willingness to organise and manage a business enterprise along with its risks to make a profit. It is an innovative business venture despite having risks of loss In short, entrepreneurship refers to the activities and efforts made to be an entrepreneur.
 Advantages of Entrepreneurship
a. Increase in quality production
There will be collection of savings of money and that can be mobilised in the scarcity stricken areas. Entrepreneurship develops human resources and means that help to increase production in industries and develop economic activities.
b. Increase in quality production
An entrepreneur introduces innovative ideas and strategies in order to produce original and quality products. So, quality and original products can get good markets for a long time. Thus, entrepreneurship helps to increase in quality production.
c. Means of change
An entrepreneur always tries to implement new ideas and techniques in the business sector. The new vision of an entrepreneur acts as means of change in the market. It causes social and economic change in the society. The entrepreneur with their new visions and ideas help in changing the society.
d. Capital increment
The economic activities of people increase in the country alongwith the development of entrepreneurship. Entrepreneurs involved in enterprise start earning money and become independent through their self- employment schemes. Ultimately, with the increase in earning of people the rate of capital formation increases rapidly.
Exercises.
Answer the following questions.
a. Define entrepreneur and entrepreneurship.
b. Why is it necessary to develop entrepreneurship in the country.
c. What are the main responsibilities of an entrepreneur?
d. List the main qualities of a successful entrepreneur.
e. Describe the advantages of entrepreneurship.
f. Why is there a great risk in entrepreneurship?
g. How can the risk be minimised?
                                            Activity
1. There are many unemployed youths in our society. There is a high chance of getting involved in drug abuse, gambling, looting, robbery and other anti- social activities. It is necessary to provide the vocational (job- oriented) trainings to those who are jobless. What should be done to make the youths self employed and successful entrepreneurs? Prepare a plan.
2. A large number of youths go abroad annually for foreign employment. They blame that they don't have bright future and job guarantee in Nepal. It is believed that there are numerous opportunities to become successful entrepreneurs in any sector like agriculture, animal farming, tourism business, industry etc. Many youths have turned to be successful entrepreneurs in Nepal with their hard work and strong will power and determination. How do you convince the youths who want to make their future in Nepal?
[bookmark: bookmark24][bookmark: bookmark25]LabourLesson 8.14


Labour is all the human efforts and hard work that have been involved in doing a work or service. Labour is defined as the aggregate of all human physical and mental efforts used in creation of goods and services. It is a basic factor of production. Labour also refers to the act of doing any kind of physical and mental work like building of house, working in factories, ploughing the field, carrying heavy loads etc.
According to economists, labour refers to the physical and mental efforts by which the worker gets wage. Labour is concerned with workers. According to Labour Act, 2048 AD a porker means a person employed on the basis of renumeration to work in any premises or any part there of used for any production process or providing service or any work related to such work or for any unscheduled works and this expression also includes any worker working at piece-rate,-contract or agreement. Adam Smith defines, "All activities done for earning livelihood are all included under labour. 
Types of labour
  Labour is of three types.
a. Productive and Unproductive Labour
Productive labour refers to legally and socially accepted jobs that produce positive results and benefit the society where as unproductive labour refers to any illegal jobs and anti- social activities like theft, robbery, smuggling, kidnapping etc that harm the society.
b. Skilled and Unskilled Labour
The job of skilled and technically efficient manpower like doctor, engineer, pilots, teachers, mechanic, lawyers etc is called skilled labour. Skilled labour is related to good education, training and specialised training. Unskilled labour is the work which doesn't need any special training and high education. Such as - workers, porters, cleaners etc..
c. Physical and Mental Labour
The labour which is done with physical strength and movements of body parts is called physical labour. For example: farmers, labourers etc.
Mental labour refers to the work which needs mental efforts, creativity, innovation, ideas and logical power with very little physical labour for perfection.
Importance of Labour
Labour is inevitably important for a country. It is the key to success in life. We can't imagine development of a country and people without labour. The production of goods and  services is impossible without labour.  Labour helps to mobilise the capital  and resources of the country in producing manufactured goods and services.  Labourers working in industrial, agricultural and construction sectors should be provided with appropriate technical educations and trainings so that they improve their quality and become competent and worthy manpower. All kinds of commodities and services can be produced with the maximum utilization of competent manpower in the country. The competent and skilled labour helps in earning foreign currency by exporting surplus industrial as well as agricultural products. The country will make a  significant economic-progress with the increase in economic activities of competent and efficient manpower and their monthly income,	
However, the country has to create healthy environment of utilizing skilled and unskilled	
manpower in various productive sectors within the country. The government has to implement good policies of utilising labour force to develop the nation. It is the responsibility
of skilled manpower and labour force to work and develop their country instead of working abroad.
Respect to Labour
It is necessary to realise that no any work is superior or inferior. It is only our attitude that makes the work greater or smaller. No any particular occupation is superior in the world. A farmer's job is an important as a doctor's service. It is our prime responsibility to respect all the labour. All the occupations deserve equal respect and dignity. All kinds of jobs require labourers and all labourers are to be dignified. Any kind of job wnich is done with sincerity and dutifully deserves appreciation. People can retain their dignity and prestige through hard work and preserverance. They should never be discriminated on the basis of their job. Every work becomes dignified and prestigious if it is completed in a decent manner and a respectable job becomes undignified if it is done in an illegal and unfair manner. The people should have devotion to work and faith in purity of work.
It is admirable to be engaged in any profession rather than being idle and unemployed. The rich and educated people should have a great responsibility in this regard. They should inculcate a sense of respeetto labour.
There is no good culture of respecting others' jobs. Thousands of unemployed Nepalese youths travel abroad in search of employment opportunities despite the fact that there are plenty of opportunities in Nepal in various sectors. Those who work overseas are well respected. We should first serve the nation and develop a good culture of respecting the work of others. The labour force of Nepal should be utilised in the country that will lead to economic development. We can prevent the Nepalese labour force going overseas by providing them skill oriented training and employment according to their skills and capacity. For this, the Nepalese people must realize that their work is great.

Exercises
1.very short answers, 
     a. define labour.
b. What is the definition of worker according to the Labour Act, 2048 BS?
c. What is labour according to economists?  d. What are the three categories of labour?
2. give short answers.
a. Describe the types of labour with examples in brief.
b. Labour creates the employment opportunities. Do you agree with this statement? Explain.
c. 'Production of goods is impossible without labour'. Justify with logic.
d.  Why is labour necessary to  increase production? Explain with examples.
e. 'The problem of unemployment can be solved to some extent if we respect all kinds of labour'. Justify this.
f.  Explain the importance of labour in modern days
g. Why should we respect to labour? Explain.
